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Press Release

CG Semi unveils one of India’s first end-to-end OSAT facilities in Sanand, Gujarat
This marks Indias first step towards semiconductor sovereignty

CG Semi Private Limited (“CG Semi”), a subsidiary of CG Power and Industrial Solutions Limited
(“CG Power”) (NSE: CGPOWER, BSE: 500093) and part of the Murugappa Group, has
announced the launch of its first Outsourced Semiconductor Assembly and Test (OSAT) facility
in Sanand, Gujarat. With this launch, CG Semi becomes one of India’s first full-service OSAT
providers, offering solutions across both traditional and advanced packaging technologies.
This marks a major step in strengthening India’s semiconductor capabilities and supporting
the country’s goal of becoming self-reliant while also serving global markets.

Backed by central and state government support, and in collaboration with Renesas and Stars
Microelectronics, CG Semi is investing over X7,600 crore (~USD 870 million) over five years to
develop two state-of-the-art facilities (G1 and G2) in Sanand, Gujarat.

The G1 facility, inaugurated today, will operate at a peak capacity of approximately 0.5 million
units per day. It is equipped to handle end-to-end chip assembly, packaging, testing, and post-
test services. The facility features high-yield equipment, a cutting-edge Manufacturing
Execution System (MES) for Level 1 automation and traceability, and in-house labs for
reliability and failure analysis. It is currently undergoing ISO 9001 and IATF 16949 certification.
Customer qualification runs across various packages will begin following the inauguration. CG
Semi is on track to commence commercial production in calendar year 2026, as committed to
ISM.

Located about 3 km from G1, the G2 facility is under construction and expected to be
completed by the end of calendar year 2026. Once operational, G2 will scale up to a capacity
of approximately 14.5 million units per day. Together, the two facilities are projected to
generate over 5,000 direct and indirect jobs in the coming years.

Speaking at the inauguration, Mr. Vellayan Subbiah, Chairman, CG Power, said, “This facility
represents more than a milestone for me or for CG Semi; it is a national milestone. It shows
how the Government and Industry can come together with conviction, capital, and scale to
achieve the vision set by our Honourable Prime Minister. Every chip we make here is a step
toward India’s technological sovereignty.”

To build and operate the OSAT, CG Semi has brought together a team of industry veterans with
a combined experience of over 1,000 years in semiconductors. The company has also made
significant strides in workforce development by sending Indian engineers, operators, and
technicians to Malaysia for three months of hands-on training—ensuring a faster learning
curve and readiness for high-volume operations.
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With this launch, CG Semi is poised to play a pivotal role in advancing India’s Atmanirbhar
Bharat vision and strengthening the nation’s semiconductor ecosystem.

About CG Semi

CG Semi is one of India’s first dedicated Outsourced Semiconductor Assembly and Test (OSAT)
companies, established as a joint venture between CG Power and Industrial Solutions Ltd.
(Murugappa Group), Renesas Electronics Corporation (a global semiconductor player), and
Stars Microelectronics (a Thailand-based OSAT & EMS player). Headquartered in Sanand,
Gujarat, CG Semi provides comprehensive turnkey solutions for semiconductor assembly and
test, covering advanced and legacy packages such as SOIC, QFP, QFN, BGA, FCQFN, and
FCBGA. The company serves diverse applications across industries such as Automotive,
Defence, Infrastructure, and loT.

For more information, please visit www.cgsemi.com, twitter (@CGSEMI_Official), Linkedin
(CG Semi)

For Media information, please contact Jini PK: +919445034039

About Murugappa Group

A 125-year-old conglomerate with presence across India and the world, the INR 902 billion
(90,178 crore) Murugappa Group has diverse businesses in agriculture, engineering, financial
services and more.

The Group has 9 listed companies: Carborundum Universal Limited, CG Power & Industrial
Solutions Limited, Cholamandalam Financial Holdings Limited, Cholamandalam Investment &
Finance Company Limited, Coromandel International Limited, E.l.D.-Parry (India) Limited, Shanthi
Gears Limited, Tube Investments of India Limited and Wendt India Limited. Other major
companies include Cholamandalam MS General Insurance Company Limited and Parry Agro
Industries Limited. Brands such as Ajax, Hercules, BSA, Montra, Montra Electric, Mach City, Chola,
Chola MS, CG Power, Shanthi Gears, CUMI, Gromor, Paramfos, Parry’s are part of the Group’s
illustrious stable.

Abrasives, technical ceramics, electrominerals, electric vehicles, auto components, fans,
transformers, signalling equipment for railways, bicycles, fertilisers, sugar, tea and several other
products make up the Group’s business interests.

Guided by the five lights — integrity, passion, quality, respect and responsibility — and a culture
of professionalism, the Group has a workforce of 94,041 employees.
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